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Major Components of Filing  

 

 On September 1, 2017, Duke Energy Kentucky filed a rate case with the 

Kentucky Public Service Commission (KPSC) requesting an increase in 

electric base rates of approximately $48.6 million - an increase of 

approximately 15% on the average customer’s bill. This is the first rate case 

for Duke Energy Kentucky since 2006. 

 

o The rate case filing requests an overall rate of return of 7.083% based on a 

10.3% requested return on equity and a 49% equity component of the capital 

structure. 

o The filing is based on the projected revenue requirement for the forecasted 

period ending March 31, 2019, with an average projected electric rate base of 

$700 million, including adjustments for known and measurable changes. 

o Hearings are expected to commence in the first quarter of 2018. 

 

 This rate increase request is driven by: 
 

o Increased investment in utility plant:  The Company has invested over $600 

million in capital additions over the 11 years since the time of the last rate 

case, including the purchase of the remaining 31 percent of the East Bend 

Station from Dayton Power and Light in 2014.  Included in the forecasted rate 

base is the implementation of the Company’s recently approved advanced 

metering infrastructure and the Company’s first investment in utility-scale 

solar facilities.  The majority of the increase is attributable to this increased 

investment. 

o Increased expenses:  O&M costs have increased due to inflation and the 

acquisition of the full share of the East Bend generating station.   

o Amortization of Regulatory Assets: The rate request includes recovery of a 

number of deferrals previously approved by the Commission, including 

expenses associated with a devastating storm in 2008. 

o Cost of Capital: The ROE and cost of debt have decreased since the time of 

the last rate case, offsetting a portion of the overall increase requested. 

 

 Other noteworthy components of the application include 

 

o Implementing Environmental Surcharge Mechanism (Rider ESM):  The 

Company seeks to implement Rider ESM to recover certain environmental 



costs not recovered in base rates, including costs related to ash and ash 

disposal, environmental reagents, and emission allowances. 

o Establish a Distribution Capital Investment Rider (Rider DCI):  The Company 

is seeking to create a new rider to recover the incremental costs of specific 

programs, such as targeted underground facilities, to modernize its grid and 

to improve the system reliability. 

o Establish a FERC Transmission Cost Reconciliation Rider (Rider FTR):  As a 

transmission dependent utility, Duke Energy Kentucky’s transmission costs 

are mostly outside its control.  The implementation of Rider FTR will allow the 

Company to mitigate the impact of volatile and escalating transmission costs. 

o Modifications to the Profit Sharing Mechanism (Rider PSM):  The Company is 

proposing to modify Rider PSM to increase the customers’ share of proceeds 

from the benefits of owning generation and to mitigate the shareholders’ risks 

associated with that generation. 

 

 Duke Energy Kentucky anticipates that rates will go into effect in April 2018 

 

 


