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Progress Energy, Inc.
Update to credit analysis

Summary
Progress Energy Inc.'s (Progress) credit profile reflects the company's position as an
intermediate holding company for two relatively low risk electric utilities, its completely
regulated business mix, and the credit supportive regulatory frameworks in North Carolina,
South Carolina and Florida. Our view also recognizes the company's storm prone service
territories with historical credit metrics that have been negatively impacted by the financial
effects of hurricanes. The rating reflects a moderate level of debt at the Progress parent level
(approximately 20% of consolidated Progress debt).

Recent Developments
On 13 October 2021, North Carolina Governor Roy Cooper signed into law HB 951,
legislation that is intended to guide North Carolina's clean energy transition. The legislation
directs the North Carolina Utilities Commission (NCUC), in collaboration with the state's
utilities and other stakeholders, to develop a plan to reduce carbon emissions by 70% by
2030 relative to 2005 levels and achieve carbon neutrality by 2050 via the least cost means
and while maintaining reliability. It also allows Duke's North Carolina utilities to own and rate
base 55% of commission approved new solar generation facilities and fully rate base all other
approved new sources of generation. For early retirements of subcritical coal power plants,
the law allows for the securitization of 50% of the remaining net book value. In addition, the
law authorizes the NCUC to consider multiyear rate plans (MYRP) and performance-based
ratemaking (PBR) as well as revenue decoupling, a mechanism we view as credit positive, for
residential customers.

On 10 February 2022, the NCUC adopted rules to guide the PBR application and review
process and we expect the company's next rate case filing to be a multiyear request under
the new PBR framework. Subject to efficient implementation by the NCUC, an MYRP
framework with performance-based incentives would be credit positive for Duke Energy
Progress because it would provide greater revenue visibility and reduce regulatory lag in a
state where electric utilities do not benefit from tracking mechanisms. In addition, it could
improve earnings and cash flow with a focus on operational efficiency and customer service
as the utilities transition to clean energy. In April 2022, the NCUC acted on the legislation
and issued an order on rulemaking for coal plant securitization allowing North Carolina
utilities to securitize 50% of the remaining net book value of subcritical coal plants that are
retired early. On 16 May 2022, Duke filed a carbon plan proposal with the NCUC, outlining
scenarios to achieve the 70% carbon reduction target. Approval of a final plan by the NCUC
is expected by the end of 2022.

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1327654
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Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM) [1]
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[1] CFO Pre-WC is defined as cash flow from operations excluding changes in working capital
Note: Excluding the financial impact of securitization, the 2021 and LTM Mar-22 CFO pre-WC to debt ratios would be approximately 100 basis points higher.
Source: Moody's Financial Metrics

Credit strengths

» Two utility subsidiaries that operate in credit supportive regulatory environments

» New PBR framework in North Carolina could reduce regulatory lag

» Recent North Carolina coal ash settlement resolves issues surrounding prudence and cost recovery

Credit challenges

» Storm prone service territories

» Substantial capital expenditure program

» Modest amount of Progress intermediate holding company debt

Rating outlook
The stable outlook of Progress reflects the stable outlook of its two regulated utility subsidiaries and our expectation that, going
forward, the consolidated ratio of cash flow from operations excluding changes in working capital (CFO pre-WC) to debt, without
securitization debt, will be above 16%.

Factors that could lead to an upgrade

» An upgrade of one or both of its utility subsidiaries

» A reduction in Progress intermediate holding company debt

» A ratio of CFO pre-WC, excluding securitization debt, above 19%

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Factors that could lead to a downgrade

» A downgrade of one or both of its utility subsidiaries; or a meaningful increase in debt at the Progress intermediate holding
company level

» A ratio of CFO pre-WC to debt, excluding securitization debt, below 16% for an extended period

» A deterioration in the credit supportiveness of the regulatory environments in the Carolinas or Florida

Key indicators

Exhibit 2

Progress Energy, Inc. [1]
Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

CFO Pre-W/C + Interest / Interest 3.8x 4.9x 5.2x 6.0x 6.3x

CFO Pre-W/C / Debt 12.3% 15.6% 14.9% 16.9% 19.4%

11.2% 15.6% 13.2% 14.0% 15.2%

Debt / Capitalization 54.0% 53.1% 52.8% 52.8% 48.2%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Progress Energy, Inc. is an intermediate holding company of Duke Energy Corporation (Duke, Baa2 stable) and the parent company
of two of Duke’s seven utility subsidiaries, Duke Energy Progress, LLC (Duke Energy Progress, A2 stable) and Duke Energy Florida, LLC
(Duke Energy Florida, A3 stable).

Detailed credit considerations
Two utility subsidiaries operate in credit supportive regulatory environments
Duke Energy Progress (approximately 52% of Progress’ rate base) has service territories in both North and South Carolina. Both
states have a history of credit supportive utility regulation with regard to timeliness of rate decisions, ultimate recovery of prudently
incurred costs, authorized returns and equity layers. Duke Energy Progress has also been able to reach settlement agreements on
traditional rate making parameters, which we view positively, leaving only more contentious items, such as the recovery of coal ash
remediation spending, to be fully litigated. In January 2021 in North Carolina, Duke Energy Progress reached a settlement agreement
with key intervenors resolving all prior issues with regard to coal ash and establishing a framework for future recovery.

Despite this generally collaborative environment, utilities in North and South Carolina do not benefit from tracking mechanisms
that could serve to reduce regulatory lag on investment in their systems or to speed the recovery of coal ash remediation spending.
However, North Carolina's new PBR framework is a positive development towards mitigating regulatory lag.

North Carolina - In January 2021, Duke announced a settlement agreement with the North Carolina Attorney General’s Office, the
Public Staff and the Sierra Club that resolved all issues surrounding historical coal ash remediation prudence and cost recovery in the
state. The settlement addressed items on remand from a prior (2018) NCUC rate decision, including an issue of equitable sharing, as
well as those raised in Duke Energy Progress’ 2019 filed rate proceeding. The agreement also provided a framework for the recovery of
coal ash remediation spending through 2030. The settlement was approved on 16 April 2021.

The January settlement affirmed the cost recovery provisions for the coal ash spending that was approved in the NCUC's 2018 rate
decision, which included a five year amortization period with a full debt and equity return. Duke Energy Progress will also be able to
recover approved costs in its 2019 rate case over five years and will earn a debt and equity return on the deferred balance; however the
equity rate earned during the amortization period will be set 150 basis points below the 9.6% ROE approved in the 2019 rate case.

The coal ash settlement also limits the scope of future rate proceedings and establishes that, through 2030, the company will continue
to be able to earn a debt and equity return for coal ash remediation spending, with the equity rate set at 150 basis points below
the prevailing ROE. As part of the settlement, Duke Energy Progress agreed not to seek recovery of a portion of its deferred coal
ash expenditures and, as a result, the company recorded an approximate $494 million pre-tax impairment charge and will refund
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approximately $102 million of previously collected wholesale revenues. This represents a sharing of costs with shareholders and was a
provision sought by parties to the settlement.

Duke Energy Progress’ last base rate case in North Carolina was filed in October 2019 and included a request for an approximate 12.3%
($464 million) net increase in revenue (net of about $120 million proposed as a deferred tax rider), premised on a 53% equity ratio
and a 10.3% ROE. The filing also requested recovery of $530 million of coal ash remediation costs deferred from September 2017
- February 2020 over five years. The utility initially requested that rates become effective no later than September 2020, although
the procedural schedule shifted due to the coronavirus. Settlements were reached on all issues other than the utility's requests for
accelerated depreciation of its coal plants and parties to the rate case settled on an ROE of 9.6% and a 52% equity layer. In its April
2021 order approving Duke Energy Progress' rate case settlements, the NCUC denied the accelerated depreciation request, stating it
would be more appropriately considered in the company’s Integrated Resource Plan (IRP) docket.

Parties to the 2019 rate case also agreed that deferred storm costs of about $656 million should be removed from the revenue request,
and included in a subsequent request for securitization. In May 2021, the NCUC approved the storm cost securitization and issued an
order allowing the company to issue storm recovery bonds to recover $770 million of storm costs, including carrying and financing
costs, over a period of 20 years. The bonds were issued in November 2021.

South Carolina - (under 10% of rate base) The PSCSC’s May 2019 order in Duke Energy Progress’ most recent case denied recovery
of the majority of the company’s incremental South Carolina allocated spending on coal ash remediation because the incremental
costs were a result of North Carolina's coal ash law. However, the balance of the order (which included an approved 53% equity ratio)
was generally credit supportive. The company appealed the coal ash disallowance to the Supreme Court of South Carolina. On 27
October 2021, the Supreme Court affirmed the PSCSC's May 2019 order. As a result, Duke Energy Progress recognized approximately
$42 million of impairment charges and a $6 million increase in other income for fiscal year 2021. In February 2022, the South Carolina
Supreme Court denied a petition for rehearing filed by Duke Energy Progress in November 2021 on issues including the decision on coal
ash cost recovery.

On a more positive note, the South Carolina order continued authorization of the utility’s ability to earn a full weighted average cost
of capital return on its previously approved coal ash remediation spending. The order also shortened the recovery period to five years,
versus a previously approved fifteen years.

Duke Energy Florida (approximately 48% of Progress rate base) continues to benefit from several credit supportive regulatory
mechanisms in Florida, including fuel and capacity clauses that are adjusted at least annually based on expected fuel and power prices
and for prior period differences between projected and actual costs. The utility benefits from an environmental cost recovery clause
that is adjusted annually for capital spending and operating expenses related to emission controls.

The Florida Public Service Commission (FPSC) has also authorized mechanisms for the recovery of Duke Energy Florida’s investment
in various generating assets. Currently, the company benefits from a solar base rate adjustment (SOBRA) mechanism for up to 750
MW of new solar generation to be acquired or constructed between 2018 and 2022. As part of its January 2021 rate settlement, Duke
Energy Florida received approval for a new solar program, the Clean Energy Connection, to invest approximately $1 billion in 750 MW
of new cost-effective solar power from 2022 through 2024. The rate case settlement includes costs associated with placing the 750
MW of new solar into rate base with revenue requirements which are partially offset by the program subscription fees. The approval
remains in effect pending the outcome of an appeal to the Supreme Court filed in February 2021. We view the certainty provided by
these mechanisms as supportive of credit quality; however, recovery and return does not begin until the plant is in service, resulting in
moderate regulatory lag.

In January 2021, Duke Energy Florida filed its most recent, multiyear rate settlement agreement with the FPSC. The terms include
incremental base rate increases of $67 million in 2022, $49 million in 2023 and $79 million in 2024, subject to adjustment in the event
of tax reform during the 2021-2023 period. Parties to the settlement agreed to an ROE band of 8.85%-10.85% and a 53% equity layer.
The ROE can also be increased by 25 basis points if the average 30-year US Treasury rate increases 50 basis points or more over a six-
month period; in this case, the mid-point of the ROE range would rise to 10.10%. The FPSC approved the settlement in May 2021 and
issued a final order in June 2021. We view the ability to reach multiyear settlements, with forward looking provisions relating to future
interest and tax rates, as supportive of credit quality.
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Duke Energy Florida also has a good history of storm cost recovery. This is a key credit consideration as the state is prone to Hurricanes,
the frequency and intensity of which appear to be increasing. The company was authorized to utilize tax reform savings to offset
costs associated with 2017 and 2018 storms and has historically been able to recover storm costs over relatively short time periods, a
credit positive. To help protect against recurring severe weather, in 2019, Florida lawmakers enacted legislation that requires investor-
owned utilities to harden their transmission and distribution infrastructure and also provides for cost recovery outside of a general
rate case, a credit positive. In April 2020, the Florida utilities, including Duke Energy Florida, submitted their plans. Duke Energy Florida
intends to invest approximately $6 billion over 10 years to harden its system and increase reliability including an initiative to upgrade
overhead distribution systems. In August 2020, the FPSC determined the utilities plans were in the public interest and approved a rider
mechanism to recover the related costs. The requests for specific cost recovery are reviewed separately. The company filed an updated
plan with the FPSC in April 2022 to invest $7 billion over the ten years beginning in 2023.

Regulatory lag in the recovery of coal ash spending
Duke has continued to refine its estimates of coal ash remediation spending at its subsidiaries since it first recognized an Asset
Retirement Obligation (ARO) in 2014. In December of 2019, the company reached an agreement with the North Carolina Department
of Environmental Quality (NCDEQ) establishing the means and timeframes for remediation of its remaining coal ash basins. The
settlement calls for the full excavation of the majority of the ash over a period of 15-20 years. As of 31 December 2021, Duke had spent
approximately $3.8 billion, including about $1.6 billion at Progress, and its total remaining ARO was estimated at $5.3 billion, of which
about $1.9 billion related to Progress.

In Progress’ exposed areas of North and South Carolina, coal ash basin closure and remediation spending is not recovered via trackers
or other automatic cost recovery provisions and must be recovered via base rate case filings. As a result, there will continue to be
regulatory lag in the recovery of these costs. As noted above, in its predominant North Carolina jurisdiction, issues surrounding past,
present, and future recovery have been settled. In Progress’ much smaller South Carolina territory, recovery of certain coal ash costs
was denied.

Elevated capital plans and the potential for storms will maintain pressure on coverage metrics
Progress' utility subsidiaries have substantial capital investment plans. Duke Energy Florida’s capital plans have been increasing steadily
in recent years as the utility invests to harden its system and to implement its clean energy plans. The company’s most recent five-
year $11.8 billion capital forecast is approximately $2 billion higher than the prior (2014 – 2020) plan. Duke Energy Progress’ annual
capital expenditures (inclusive of coal ash remediation spending) moderated in 2020 and 2021 to about $1.9 billion per year, down
from about $2.5 billion per year in 2018 and 2019. From 2022 onwards, the company forecasts capital spending to accelerate once
again, averaging around $2.9 billion per year through 2026, as it spends heavily on its electric distribution system. The sizable capital
spending will maintain pressure on the company's credit metrics.

Progress’ service territory is prone to severe weather events. While severe storm activity was limited over the last two years, significant
storm activity in the prior three years, particularly in 2018, pressured the company's credit metrics. The company has historically been
able to recover storm costs via credit supportive means such as with tax reform savings or securitization. However, successive severe
storms could create ongoing downward pressure on Progress’ financial metrics.

As noted above, in November 2021, Duke Energy Progress issued storm recovery bonds to recover $770 million of storm costs
associated with 2018 and 2019 storms. In addition, the 2016 issuance of about $1.3 billion of securitization financing related to the
recovery of costs associated with the closed Crystal River 3 nuclear facility at Duke Energy Florida continues to negatively impact
cash flow credit metrics. Our GAAP based calculation of Progress' financial metrics includes the securitization debt issued by Duke
Energy Florida and Duke Energy Progress. However, our assessment of Progress' credit quality considers credit metrics that exclude
securitization debt. This is because the securitization bonds are legally a customer obligation, with the utility serving as a conduit for
its repayment via a charge on customer bills. Although the relatively low financing costs of securitized debt help mitigate social issues
involving customer affordability, we note that significant amounts of securitization could impact the utilities' ability to recover other
investments.

In 2021 and for the twelve months ending 31 March 2022 (LTM), Progress' ratios of CFO pre-WC to debt were 16.9% and 19.4%
respectively, relative to an average ratio of 14.3% over the 2018-2020 period. The high LTM ratio was partly due to low short term
debt in the first quarter of 2022. Excluding the impact of securitization, Progress’ ratios of CFO pre-WC to debt would be about 100
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basis points higher. Going forward, assuming more normal storm activity, we expect Progress to exhibit ratios of CFO pre-WC to debt,
excluding securitization debt, in the 16%-18% range.

ESG considerations
Environmental considerations incorporated into our credit analysis for Progress are primarily related to carbon regulations and physical
climate risk.

As an intermediate holding company for two vertically integrated electric utilities, Progress’ generation ownership places it at a higher
risk profile than transmission and distribution companies as the majority of its energy is generated by fossil fuels. As of December
31, 2021, approximately 20% of Progress’ 22,756 MW (3,143 MW at Duke Energy Progress and 1,410 MW at Duke Energy Florida)
generation portfolio is coal fired. In 2021, energy supplied by Progress’ owned capacity was generated 30% from nuclear fuel, which
lowers the company’s carbon footprint, 57% from oil and natural gas, 11% from coal, and 2% was generated by hydro and other
renewable sources. Duke is targeting net zero emissions by 2050, with a clean energy transition plan that includes an exit from coal
generation by 2035.

Progress is also exposed to physical climate risk as it relates to damage to physical assets caused by severe storms in its service
territories.

Social risks are primarily related to demographic and societal trends, including the risk that public concern about environmental, social
or affordability issues could lead to adverse regulatory or political outcomes.

Corporate governance is driven by that of parent Duke, which is broadly in line with other utilities and poses no particular risk.
Prudent financial policies and risk management that ensure a strong financial position at Progress are key to managing the company's
environmental and social risks.

Liquidity analysis
Given its significant capital programs, Progress relies on external liquidity to maintain an adequate liquidity profile. During the last
twelve months ending March 2022, on a consolidated basis, the company generated approximately $3 billion of cash from operations
(CFO), invested approximately $3.9 billion in capital expenditures and distributed around $1 billion to its parent, resulting in negative
free cash flow (FCF) of approximately $1.8 billion. The shortfall was funded primarily with a mixture of long and short-term utility debt.
We expect Progress to remain cash flow negative over the next few years as capital expenditures at its utilities remain elevated.

Progress’ liquidity position is reliant, to a large degree, on the liquidity profile of its two utility subsidiaries, which combined have a
borrowing capacity of approximately $2.3 billion ($1.4 billion at Duke Energy Progress and $900 million at Duke Energy Florida as of
March 31, 2022) under parent company Duke Energy’s $9 billion master credit facility that terminates in March 2027. As of 31 March
2022, approximately $1.9 billion was available to Progress’ utility subsidiaries under the master credit facility. At March 2022, Progress
had $377 million of debt payable to affiliated companies, representing money pool borrowings by its two utility subsidiaries and
borrowings from parent Duke Energy.

Duke’s master credit facility does not contain a material adverse change clause for new borrowings. The facility contains a single
financial covenant requiring Duke and its utility subsidiaries to maintain a consolidated debt to capitalization ratio of no more that
65%, except for Piedmont Natural Gas Company (Piedmont). The debt to capital covenant level for Piedmont is 70%. As of March
2022, we estimate Duke Energy Progress’ ratio to be about 53% and Duke Energy Florida’s metric to be about 52%.

Progress has no material long term debt maturity at the holding company level in the near-term. At the utility level, at Duke Energy
Progress there is $350 million of accounts receivable securitization debt due in April 2023. At Duke Energy Florida, the next long-term
debt maturity is $250 million of accounts receivable securitization debt due in April of 2023.

Structural considerations
The Progress intermediate holding company debt is not guaranteed by Duke and is reliant on dividends from its two utility subsidiaries
to meet interest payments and dividends to the Duke parent company. Currently there is a relatively modest amount of debt at the
Progress intermediate holding company level, about 20% of the consolidated total. Excluding intercompany debt brings the ratio down
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to around 10%. As such its credit quality is fairly close to the credit quality of subsidiaries Duke Energy Florida (A3 stable) and Duke
Energy Progress (A2 stable).

Rating methodology and scorecard factors

Exhibit 3

Scorecard Factors
Progress Energy, Inc.

Regulated Electric and Gas Utilities Industry Scorecard [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation Aa Aa Aa Aa

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs A A A A

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position A A A A

b) Generation and Fuel Diversity Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.5x A 6.0x - 6.5x Aa

b) CFO pre-WC / Debt  (3 Year Avg) 16.7% Baa 15% - 18% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 14.7% Baa 13% - 16% Baa

d) Debt / Capitalization  (3 Year Avg) 51.0% Baa 50% - 53% Baa

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment A3 A3

HoldCo Structural Subordination Notching -1 -1

a) Scorecard-Indicated Outcome Baa1 Baa1

b) Actual Rating Assigned Baa1 Baa1

Current 

LTM 3/31/2022

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2022
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 4

Cash Flow and Credit Metrics [1]
CF Metrics Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

As Adjusted

     FFO 3,519 4,023 3,758 4,324 4,417

+/- Other -910 -519 -314 -209 0

     CFO Pre-WC 2,609 3,504 3,444 4,115 4,417

228 271 253 -399 -958

     CFO 2,837 3,775 3,697 3,716 3,459

-    Div 250 0 400 700 950

-    Capex 4,145 4,516 4,032 4,123 4,308

     FCF -1,558 -741 -735 -1,107 -1,799

(CFO  Pre-W/C) / Debt 12.3% 15.6% 14.9% 16.9% 19.4%

(CFO  Pre-W/C - Dividends) / Debt 11.2% 15.6% 13.2% 14.0% 15.2%

FFO / Debt 16.6% 17.9% 16.3% 17.8% 19.4%

RCF / Debt 15.5% 17.9% 14.5% 14.9% 15.2%

Revenue 10,728 11,202 10,627 11,057 11,544

Interest Expense 932 898 820 822 840

Net Income 830 1,270 1,386 1,527 1,591

Total Assets 53,297 57,694 58,624 61,842 62,664

Total Liabilities 39,226 42,244 42,387 44,697 42,984

Total Equity 14,071 15,450 16,237 17,145 19,680

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 5

Corporate Family Entity Comparison Table [1]

FYE FYE LTM FYE FYE LTM FYE FYE FYE FYE FYE LTM

(In US millions) Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22 Dec-19 Dec-20 Dec-21 Dec-20 Dec-21  Mar-22

Revenue 10,627           11,057           11,544           23,868          25,097          26,079          5,422             5,780            5,780            5,188             5,259             5,513             

CFO Pre-W/C 3,444            4,115             4,417             9,407            9,941             10,255           1,798             2,240            2,240            1,701             1,853             1,916             

Total Debt 23,085          24,332          22,734          63,702          69,474          71,677           9,940            10,852          10,852          8,543            8,982            9,220            

CFO Pre-W/C + Interest / Interest 5.2x 6.0x 6.3x 5.1x 5.2x 5.2x 7.3x 8.0x 8.0x 6.0x 6.6x 6.7x

CFO Pre-W/C / Debt 14.9% 16.9% 19.4% 14.8% 14.3% 14.3% 18.1% 20.6% 20.6% 19.9% 20.6% 20.8%

13.2% 14.0% 15.2% 10.4% 9.9% 10.0% 14.1% 14.2% 14.2% 19.9% 20.6% 20.8%

Debt / Capitalization 52.8% 52.8% 48.2% 52.5% 53.7% 54.4% 46.2% 48.0% 48.0% 46.7% 45.6% 45.7%

Progress Energy, Inc. Duke Energy Corporation Duke Energy Progress, LLC Duke Energy Florida, LLC.

Baa1 (Stable) Baa2 (Stable) (P)A2 (Stable) A3 (Stable)

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade
Source: Moody's Financial Metrics

8          27 May 2022 Progress Energy, Inc.: Update to credit analysis



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

Ratings

Exhibit 6

Category Moody's Rating
PROGRESS ENERGY, INC.

Outlook Stable
Senior Unsecured Baa1

PARENT: DUKE ENERGY CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Pref. Stock Ba1
Commercial Paper P-2

DUKE ENERGY PROGRESS, LLC

Outlook Stable
Issuer Rating A2
First Mortgage Bonds Aa3
Senior Secured Shelf (P)Aa3
Senior Unsecured Shelf (P)A2

Source: Moody's Investors Service
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