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Duke Energy Ohio, Inc.
Update to credit analysis

Summary
Duke Energy Ohio, Inc.'s (Duke Ohio) credit quality reflects the low risk nature of its business
and operating profile as a primarily transmission and distribution company. Our view
considers a credit supportive regulatory environment that includes a large number of riders
and trackers for the recovery of operating costs and capital investments. Our opinion of
Duke Ohio’s credit quality also recognizes its ownership of the smaller, vertically integrated,
and neighboring electric and gas operations of Duke Energy Kentucky, Inc. (Duke Kentucky,
Baa1 stable). Over the last three years, Duke Ohio's credit metrics have been negatively
impacted by the effects of tax reform and increased debt funding for capital expenditures.
The company's 2021 credit metrics showed improvement over 2020 and we expect its ratio
of operating cash flow excluding changes in working capital (CFO pre-WC) to debt to be
maintained in the 15-17% range over the next two years as the company obtains rate relief
for investments not covered under riders or trackers.

Exhibit 1

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt ($ MM)
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[1] CFO Pre-WC is defined as cash flow from operations excluding changes in working capital
Source: Moody's Financial Metrics

Credit strengths

» Operations are primarily a low risk transmission and distribution system

» Supportive regulatory framework that incorporates numerous riders for cost recovery

» Position as part of the Duke corporate family

Credit challenges

» Sizeable capital program that will maintain pressure on credit metrics

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1334709
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» Ownership of a higher risk vertically integrated Kentucky utility

Rating outlook
The stable outlook on Duke Ohio reflects credit supportive regulatory environments and our expectation that, going forward, the utility
will demonstrate a ratio of cash from operations excluding changes in working capital (CFO pre-WC) to debt in the mid-teens.

Factors that could lead to an upgrade

» If there is less leverage employed in the funding of future capital expenditures, or an increase in cash flow, causing a sustained
improvement in credit metrics

» For example, if the ratio of cash from operations excluding changes in working capital (CFO pre-WC) to debt is at or near 20%.

Factors that could lead to a downgrade

» The ratings could be downgraded if the company’s regulatory environments become less supportive or less consistent.

» Downward pressure could develop if there is a reduction in cash flow due to less favorable rate outcomes, operational issues or an
increase in leverage leading the ratio of CFO pre-WC to debt to fall below 15% on a sustained basis.

Key indicators

Exhibit 2

Duke Energy Ohio, Inc. [1]

Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

CFO Pre-W/C + Interest / Interest 5.5x 4.7x 5.0x 5.2x 5.1x

CFO Pre-W/C / Debt 19.4% 15.4% 14.6% 15.7% 15.7%

19.4% 15.4% 14.6% 15.7% 15.7%

Debt / Capitalization 39.6% 41.8% 42.1% 39.5% 39.3%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Duke Ohio is an electric and gas utility providing electric service to approximately 880,000 customers and transmission and
distribution of natural gas to about 550,000 customers covering a 3,000 square mile area in southwestern Ohio and part of Kentucky.
The company includes a regulated utility subsidiary, Duke Energy Kentucky, Inc. (Duke Kentucky, Baa1 stable). Duke Ohio is a subsidiary
of Duke Energy Corporation (Duke Energy, Baa2 stable).

Detailed credit considerations
Mostly low risk transmission and distribution system with limited exposure to generation
Duke Ohio’s operations are primarily focused on transmission and distribution. The company’s generation ownership is limited to 1)
its 9% (approximately 200 MW) interest in Ohio Valley Electric Corp. (OVEC, Baa3 stable), a generation cooperative that owns two
coal-fired generating plants in Ohio and Indiana; and 2) its ownership of Duke Kentucky, an electric and gas utility with about $1.6
billion of earnings base including around 1,076 MW of generating capacity. Duke Kentucky’s electric earnings base of approximately $1.1
billion represents around 16% of Duke Ohio’s consolidated earnings base. Given the predominance of its transmission and distribution
businesses, and within the context of our rating methodology for regulated electric and gas utilities, we evaluate Duke Ohio’s credit
metrics under the low business risk grid. However, we note the company's exposure to some higher risk generation operations.

Supportive regulatory environment for transmission and distribution utilities in Ohio
We view the Ohio regulatory environment under the Public Utilities Commission of Ohio (PUCO) as supportive to the credit quality of
transmission and distribution utilities. As the state’s utility sector has restructured, companies have been operating under individually

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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tailored electric security plans (ESPs) for their standard service offers. These plans address the utilities’ means of securing sufficient
supply to service their customers that have not switched to alternative suppliers, and they have incorporated numerous riders and
trackers to aid in the transition to competition. Duke Ohio currently utilizes a competitive procurement process to supply all of its Ohio
customers’ energy and capacity needs.

In December 2018, the PUCO approved a comprehensive settlement agreement between Duke Ohio and key intervenors that
established its current ESP and resolved the utility’s then pending distribution rate case. The approved agreement established
regulatory treatment through 2025. The authorization allowed Duke Ohio to continue competitive procurement of generation for
its non-shopping customers, and to recover certain costs and investments via 14 existing riders; it also approved two new riders. The
approved rates are based on a 9.84% return on equity (ROE) and a 50.75% equity ratio.

Duke Ohio’s riders include a distribution capital investment rider (DCI rider), a storm cost rider, a bad debt rider, riders tracking retail
capacity and energy supply costs, and a distribution decoupling rider. The 2018 order added an enhanced service reliability rider to
recover vegetation management costs, and a power forward rider to recover costs incurred to modernize the distribution grid. The
order also authorized a price stabilization rider to recover net gains/losses relating to Duke Ohio’s entitlement under its power purchase
agreement with OVEC.

We view the use of riders and trackers as supportive of credit quality as they result in more stable and predictable cash flow for the
utility.

On 1 October 2021, Duke Ohio filed an electric distribution base rate case application with PUCO requesting a $55 million increase
in electric distribution base rates premised on an ROE of 10.3%. The rate increase request includes recovery of capital invested since
Duke Ohio's last electric distribution base rate case filed in 2017. Duke Ohio has also requested to adjust the caps on its DCI rider. The
company expects a final decision from PUCO by the end of 2022.

Natural gas (approximately 35% of earnings base in Ohio) - In April 2021, the PUCO approved a new gas capital expenditure
program rider for Duke Ohio, a credit positive as it helps to reduce regulatory lag associated with the utility's gas distribution
investments.

On 30 June 2022, Duke Ohio filed a gas rate case with the PUCO, requesting a $48.8 million increase in its gas base rates based on
a 10.3% ROE and 52.34% equity layer. The rate case application is driven by Duke Ohio's invested capital since the last gas base rate
case filed in 2012, including its investment in the 14-mile Central Corridor Pipeline project that began commercial operation in March
2022.

Manufactured gas plant remediation issues resolved
As part of Duke Ohio’s previous natural gas base rate case filed in 2012, the company received approval to defer and recover costs
related to environmental remediation at two of its former manufactured gas plant (MGP) sites. Duke Ohio had been making annual
applications for recovery of these costs. Approximately $55 million of environmental remediation costs incurred between 2008 and
2012 was recovered via rider; however, the rider was subsequently suspended and the PUCO did not rule on any of the company's
subsequent recovery request filings. For the period from 2013-2017, applications total $26 million; for 2018 the amount requested to
be recovered was $20 million, and for 2019 it was $39 million.

The PUCO approved deadline for the completion of the MGP remediation and the deferral of remediation costs was December 2019.
In May 2019, Duke Ohio filed a request for the continuation of the existing deferral authority for MGP remediation beyond December
2019. Staff and other intervenors opposed the request for continuation. In August 2021, Duke Ohio, staff and other intervenors jointly
filed a Stipulation and Recommendation that offset the 2013-2019 MGP costs with excess deferred income taxes not subject to
normalization and owed to customers as a result of the 2017 Tax Cuts and Jobs Act change in the income tax rate. The Stipulation and
Recommendation, which also required Duke Ohio to 1) provide customers a one-time bill credit for the reduction in tax rate from 35%
to 21% for the period of 1 January 2018 through 1 June 2022, and 2) reduce base rates going forward, was approved by the PUCO in
April 2022. The approval resulted in Duke Ohio recognizing a pretax charge of approximately $15 million to operating revenue, $58
million to operation, maintenance and other expenses and $72 million of tax benefits during first quarter of 2022. The Stipulation
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and Recommendation further acknowledged Duke Ohio's ability to request additional deferral authority in the future related to MGP
remediation, subject to certain conditions.

PUCO approval and state legislation provide for OVEC rider recovery
Under a previous ESP (which was in place through 2018), the PUCO authorized a “placeholder tariff” for a price stabilization rider (PSR)
as a means of passing through net gains and losses associated with Duke Ohio's 9% contractual interest in OVEC. The PUCO, however,
denied the company’s request to begin specific rider recovery at that time. As part of Duke Ohio's 2018 ESP settlement, the PUCO
activated the OVEC rider and authorized recovery through the 2025 term of the ESP.

House Bill 6 (HB 6), signed into law in July of 2019 and effective in January of 2020, codified Duke Ohio's ability to recover OVEC
related costs through a legacy generation resource rider (LGR) until at least 2030, a credit positive. The LGR rider replaced the PSR in
2020. However, Senate Bill 117 and House Bill 351, proposed in 2021 and seeking to repeal the LGR rider, present uncertainty around
OVEC cost recovery via HB 6. Duke Ohio expects to revert to the PUCO approved PSR mechanism through 2025 if the LGR rider is
repealed, but further PUCO approval would be required to extend the PSR beyond 2025.

Relatively supportive regulatory framework in Kentucky
In Kentucky (23% of consolidated Duke Ohio earnings base), utilities benefit from timely cost adjustment mechanisms for the recovery
of fuel, purchased power and environmental compliance costs. Kentucky permits the use of a forward test year, and rates may be
implemented without refund if the Kentucky Public Service Commission (KPSC) has not acted within ten months. Duke Kentucky's gas
operations use a weather normalization adjustment mechanism which adds stability to the company's cash flow.

In April 2020, the KPSC authorized a $24 million (later revised to $28 million), approximate 9% electric base rate increase for Duke
Kentucky based on a 9.25% ROE and a 48% equity layer. The incremental $4 million increase was authorized in October 2020
following a KPSC allowed rehearing on plant additions and a clerical error, and became effective in November 2020. The case was
initiated in September 2019 when the utility requested a $46 million increase (later lowered by the company to $44 million) premised
on an ROE of 9.8% and a 48% equity layer.

In its initial 2019 request, Duke Kentucky also proposed the implementation of a storm cost deferral mechanism, a green source
advantage tariff for large customers seeking to invest in renewable resources, an electric vehicle infrastructure pilot program, and to
build a 5.5 MW battery storage system. In its April order, the KPSC approved the company’s requested green source tariff, but requests
for a storm cost deferral mechanism, electric vehicle pilot and battery storage programs were denied. The order also authorized an
increase in fixed monthly charges for residential customers from $11 to $12.60 to better align recovery of fixed costs with fixed charges,
a credit positive.

On the gas side (31% of Kentucky earnings base), in December 2021, the KPSC approved a settlement authorizing a $9.2 million base
rate increase based on a 9.38% ROE and a 51.34% equity layer. Duke Kentucky had filed a rate case in June 2021 requesting a base
rate increase of $15.2 million based on a 10.3% ROE and 50.7% equity layer. In the settlement, the KPSC also approved a pipeline
modernization mechanism rider which will allow timely recovery of costs associated with certain pipeline replacement projects directed
by the federal government. The settlement requires no changes to base rates through 2026.

Sizeable capital program that will maintain pressure on credit metrics
Since 2018, the combination of lower cash flow due to federal tax reform, and increased debt funding for capital expenditures, have
caused Duke Ohio's financial metrics to decline from historically strong levels. For the period of 2018-2021, the company invested at an
average rate of over $850 million per year versus an annual average under $500 million in the prior four years. We expect Duke Ohio's
capital program to remain elevated with increased investment in transmission and distribution and project a ratio of CFO pre-WC to
debt in the 15% to 17% range over the next two years. We note that Duke Ohio has not paid a dividend to its parent Duke since 2017,
which has helped to support the utility's credit profile through a period of high capital expenditures.
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ESG considerations
Duke Ohio's ESG Credit Impact Score is CIS-3 (Moderately Negative)

Exhibit 3

ESG Credit Impact Score

Source: Moody's Investors Service

Duke Ohio’ ESG Credit Impact Score is CIS-3 (moderately negative), where its ESG attributes are overall considered as having a limited
impact on the current rating, with greater potential for future negative impact over time. Duke Ohio’s CIS-3 reflects moderately
negative environmental risk, moderately negative social risk and neutral to low governance risk.

Exhibit 4

ESG Issuer Profile Scores

Source: Moody's Investors Service

Environmental
Duke Ohio’s moderately negative exposure to environmental risks (E-3 issuer profile score) is driven by its exposure to physical climate
risks, including the risk that extreme or unusual weather events could damage physical assets. The company also has moderately
negative exposure to carbon transition risk because of its natural gas operations and ownership of fossil fuel generation primarily at
subsidiary Duke Energy Kentucky. Risks associated with water management, waste and pollution and natural capital are also neutral to
Duke Ohio’s credit profile.

Social
Exposure to social risks is moderately negative (S-3 issuer profile score) reflecting the utility sector's fundamental risk that
demographics and societal trends could trigger public affordability concerns that could lead to adverse regulatory or political
intervention. These risks are balanced by neutral to low exposure to human capital, customer relationship and responsible production
risks.

Governance
Duke Ohio’s G-2 governance issuer profile score is driven by that of its parent Duke Energy Corporation. Duke's governance (G-2 issuer
profile score) is broadly in line with other utilities and does not pose a particular risk. Duke Ohio’s governance profile is supported by
neutral to low risks associated with financial strategy and risk management, management credibility and track record, organizational
structure, compliance and reporting and board structure policies and procedures.
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ESG Issuer Profile Scores and Credit Impact Scores for Duke Ohio are available on Moodys.com. In order to view the latest scores,
please click here to go to the landing page for Duke Ohio on MDC and view the ESG Scores section.

Liquidity analysis
Given its relatively large capital program, Duke Ohio relies on external sources of liquidity to maintain an adequate liquidity profile. For
the twelve months ended 31 March 2022, Duke Ohio generated $632 million of cash from operations (CFO), invested $838 million in
capital expenditures and made no distributions to its parent, resulting in negative free cash flow (FCF) of $206 million. Cash shortfalls
were funded via a combination of long term debt and short-term borrowings. Going forward, we expect Duke Ohio to remain free cash
flow negative as capital expenditures for electric transmission and distribution remain substantial.

Duke Ohio’s additional liquidity sources include its access to funding from the parent company’s commercial paper program through
the Duke system money pool, and from direct borrowings from the money pool. As of 31 March 2022, the utility has $775 million of
borrowing capacity under Duke Energy's $9 billion multi-year (March 2027 termination) master credit facility. As of 31 March 2022, the
utility had $86 million of commercial paper outstanding, reducing capacity available from the parent credit facility to $689 million.
The credit facility does not contain a material adverse change clause for new borrowings and has a single financial covenant requiring
that Duke Energy and its utility subsidiaries each maintain a consolidated debt to capitalization ratio of no more than 65% (except for
Piedmont Natural Gas Company which has a maximum ratio of 70%). As of 31 March 2022, we estimate Duke Ohio’s ratio to be about
44%. Duke Ohio’s nearest long term debt maturities include $300 million of first mortgage bonds due in September of 2023.
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Rating methodology and scorecard factors

Exhibit 5

Methodology Scorecard Factors
Duke Energy Ohio, Inc.

Regulated Electric and Gas Utilities Industry Scorecard [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A

b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)

a) Timeliness of Recovery of Operating and Capital Costs A A A A

b) Sufficiency of Rates and Returns Baa Baa Baa Baa

Factor 3 : Diversification (10%)

a) Market Position Ba Ba Ba Ba

b) Generation and Fuel Diversity N/A N/A N/A N/A

Factor 4 : Financial Strength (40%)

a) CFO pre-WC + Interest / Interest  (3 Year Avg) 5.0x A 5.0x - 5.5x A

b) CFO pre-WC / Debt  (3 Year Avg) 15.2% Baa 15% - 17% Baa

c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 15.2% A 14% - 17% A

d) Debt / Capitalization  (3 Year Avg) 41.1% A 38% - 42% A

Rating:

Scorecard-Indicated Outcome Before Notching Adjustment Baa1 A3

HoldCo Structural Subordination Notching 0 0

a) Scorecard-Indicated Outcome Baa1 A3

b) Actual Rating Assigned Baa1 Baa1

Current 

LTM 3/31/2022

Moody's 12-18 Month Forward View

As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2022(L)
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 6

Cash Flow and Credit Metrics [1]

CF Metrics Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

As Adjusted

     FFO 588 570 555 579 512

+/- Other -53 -67 -34 -16 56

     CFO Pre-WC 535 503 521 563 568

42 6 40 -17 51
     CFO 577 509 561 546 619

-    Div 0 0 0 0 0

-    Capex 824 949 818 838 828

     FCF -247 -440 -257 -292 -209

(CFO  Pre-W/C) / Debt 19.4% 15.4% 14.6% 15.7% 15.7%
(CFO  Pre-W/C - Dividends) / Debt 19.4% 15.4% 14.6% 15.7% 15.7%

FFO / Debt 21.3% 17.5% 15.6% 16.1% 14.1%

RCF / Debt 21.3% 17.5% 15.6% 16.1% 14.1%

Revenue 1,957 1,940 1,858 2,037 2,143

Interest Expense 118 136 131 134 140

Net Income 216 214 222 199 186

Total Assets 8,766 9,505 10,186 10,944 10,909

Total Liabilities 5,373 5,883 6,273 6,497 6,384

Total Equity 3,393 3,622 3,913 4,447 4,525

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 7

Peer Comparison Table [1]

FYE FYE LTM FYE FYE LTM FYE FYE LTM FYE FYE LTM

(In US millions) Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22

Revenue 1,858             2,037             2,143             2,749             2,899            3,005            1,602             1,671              1,673             652                664                688                
CFO Pre-W/C 521                563                568                425                544                582                349                453                426                88                  120                132                

Total Debt 3,558            3,593            3,622             3,203            3,463            3,528            1,303             1,191              1,280             679                627                702                

CFO Pre-W/C + Interest / Interest 5.0x 5.2x 5.1x 4.4x 5.2x 5.6x 6.3x 8.0x 7.5x 4.0x 5.0x 5.4x

CFO Pre-W/C / Debt 14.6% 15.7% 15.7% 13.3% 15.7% 16.5% 26.8% 38.0% 33.3% 13.0% 19.1% 18.7%

14.6% 15.7% 15.7% 10.5% 12.8% 13.8% 19.9% -8.2% -3.9% 6.7% 10.8% 11.5%

Debt / Capitalization 42.1% 39.5% 39.3% 46.8% 47.4% 47.3% 38.9% 40.3% 43.1% 46.3% 39.5% 41.9%

Baa1 (Stable) A3 (Negative) A3 (Stable) Baa2 (Stable)

Duke Energy Ohio, Inc. Ohio Power Company Ohio Edison Company Dayton Power & Light Company

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade
Source: Moody's Financial Metrics
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Ratings

Exhibit 8

Category Moody's Rating
DUKE ENERGY OHIO, INC.

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2
Senior Secured Shelf (P)A2
Senior Unsecured Baa1

ULT PARENT: DUKE ENERGY CORPORATION

Outlook Stable
Issuer Rating Baa2
Sr Unsec Bank Credit Facility Baa2
Senior Unsecured Baa2
Jr Subordinate Baa3
Pref. Stock Ba1
Commercial Paper P-2

DUKE ENERGY KENTUCKY, INC.

Outlook Stable
Senior Unsecured Baa1

Source: Moody's Investors Service

9          28 July 2022 Duke Energy Ohio, Inc.: Update to credit analysis



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

© 2022 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S (COLLECTIVELY,
“PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S
RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE
RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING
AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE
FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN
CONSENT.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing its Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally
Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered
with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services
rendered by it fees ranging from JPY100,000 to approximately JPY550,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1334709

10          28 July 2022 Duke Energy Ohio, Inc.: Update to credit analysis

https://www.moodys.com/

